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global financial crisis, unemployment, macroeconomic policy, . provides a summary of the causes, consequences and
policy responses of.

Citation Information. For many people, this loss of wealth came largely through falling home values. Big
banks had the resources to become sophisticated at the use of these complicated derivatives. A final analysis
shows that firms that were engaged in many phases of producing mortgage-backed securities were more likely
to experience loss and bankruptcy. Goldstein and Fligstein challenge this understanding. If that happens, then
you can expect to pay more. The Housing Market Declined The housing slump set off a chain reaction in our
economy. Credit is a great tool when used wisely. Unfortunately, making loans is how banks stay in business.
Home values are still down from their trends. The real GDP for is 5. Their home loans are considered
high-risk loans. Fligstein, N. But it left many of the measures up to federal regulators to sort out the details. So
long as the bailout comes with changes to lending regulations and more oversight of the industry, along with
other safeguards to protect taxpayer dollars and prevent thieves from not only getting of the hook, but
profiting again, there is potential to stabilize the market, which is what everyone wants. Many of those with
adjustable-rate loans didn't realize the rates would reset in three to five years. The Economic Bailout is
Designed to Increase the Flow of Credit Many financial institutions that are saddled with risky mortgage
backed securities can no longer afford to extend new credit. Others were lucky enough to receive a
government bailout and are still functioning. They didn't want other banks giving them worthless mortgages as
collateral. The Christian Science Monitor. A few months later, financial behemoth Lehman Brothers declared
bankruptcy for similar reasons, creating the largest bankruptcy filing in U.


